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SUBJECT: LABOR PROTESTS GOVERNMENT ECONOMIC POLICIES 

SUMMARY: RISING WORKER DISCONTENT OVER DECLINING REAL WAGES IS 
EVIDENT FROM LEVEL OF PARTICIPATION IN PEACEFUL CGTP RALLIES 
PROTESTING THE GOVERNMENT'S AUSTERITY PROGRAM. END SUMMARY. 

1 . IN LARGEST ANTI-GOVERNMENT DEMONSTRATION SINCE ACCESSION OF 

SOCIALIST GOVERNMENT, SUPPORTERS OF THE COMMUNIST-DOMINATED CGTP 

LABOR CONFEDERATION PROTESTED THE GOP'S AUSTERITY MEASURES IN 

MAJOR RALLIES HELD JUNE 22 IN LISBON AND 

OPORTO. ESTIMATED 45,000 WORKERS MARCHED DOWN LISBON'S 

MAIN AVENUE TO THE CENTRAL PLAZA TO HEAR CGTP LEADERS 
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DENOUNCE THE GOVERNMENT'S 15 PERCENT LIMITATION ON 
WAGE INCREASES AND PROTEST THE RISING COST OF LIVING. 

OTHER MAJOR THEMES INCLUDED CALLS FOR THE CONTINUATION 
OF AGRARIAN REFORM, DEFENSE OF NATIONAL INDEPENDENCE 
AND THE EXPULSION OF IMPERIALISM, AND THE CONTINUATION 
OF THE WORKERtS STRUGGLE. 
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2. NATIONWIDE RESPONSE: AMCONSUL OPORTO REPORTS THE 
DEMONSTRATION THERE WAS THE LARGEST THIS YEAR. AN ESTIMATED 
5,000 HEARD SPEAKERS EMPHASIZE THE SAME THEMES AS IN LISBON. 
DEMONSTRATIONS HELD IN 35 OTHER LOCALITIES HAD SMALLER TURN-OUTS, 
E.G. COIMBRA-2, 000 BRAGA-1,000. THERE WERE NO SERIOUS INCIDENTS 
DURING THE DEMONSTRATIONS. 

3. GOVERNMENT’S ATTITUDE: DEMONSTRATIONS GIVEN ADDED 
IMPETUS BY HARDLINE SPEECH BY LABOR MINISTER MALDONADO 
GONELHA JUNE 21 ANNOUNCING THAT GOVERNMENT WAS BREAKING 
OFF FURTHER TALKS WITH THE CGTP REGARDING THE GOVERNMENT'S 
WAGE POLICIES. MINISTER GONELHA STATED THAT THE CGTP HAD BROKEN 
THE PRECEPTS FOR DIALOGUE BY CALLING FOR STREET DEMONSTRATIONS. 
PRIME MINISTER SOARES MET WITH CGTP LEADERS MAY 26 FOR THE 
FIRST OF SEVERAL DISCUSSIONS ON WAGE/PRICE POLICIES. 

4. WAGE-PRICE NEGOTIATIONS: PRIME MINISTER'S LABOR 
ADVISOR MADUREIRA TOLD LABATT ON JUNE 22 THAT DURING 
THE CGTP'S MEETINGS WITH PRIME MINISTER SOARES THE 

CGTP NEGOTIATORS HAD OFFERED TO COOL WORKER DISCONTENT 
AND REDUCE LABOR AGITATION IN RETURN FOR A RELATIVELY 
FREE HAND TO RESUME A PCP-STYLE LAND REFORM PROGRAM IN 
THE ALENTEJO. HE CITED THIS AS ANOTHER EXAMPLE OF THE 
COMMUNISTS' CYNICAL WILLINGNESS TO TRADE OFF THE 
WORKERS INTERESTS FOR POLITICAL ADVANTAGE. 
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5. OTHER LABOR PRESSURES ON GOVERNMENT: THE COUNCIL 
OF MINISTERS AUTHORIZED THE INTERIOR MINISTER ON JUNE 22 
TO DECREE "CIVIL MOBILIZATION 1 ' OF SANITATION WORKERS 

TO END A WEEK-LONG STRIKE OF LISBON GARBAGE COLLECTORS. 

PILES OF REFUSE HAVE ACCUMULATED IN LISBON'S STREETS 
WHILE THE WORKERS HELD OUT FOR INCREASED WAGES. 

6. COMMENT: PARTICIPANTS IN THE DEMONSTRATIONS IN LISBON WERE 
MARKEDLY MORE MOTIVATED AND VOCIFEROUS THAN DURING THE MAY 1 
LABOR DAY PARADE. DEMONSTRATORS APPEARED TO BE A FAIRLY 
REPRESENTATIVE SECTION OF LABOR FORCE, WITHOUT LARGE GROUPS OF 
STUDENTS WHO HAD HELPED TO FILL-OUT ESTIMATED CROWD OF 45,000 
ATTENDING MAY 1 CELEBRATIONS. EMBASSY BELIEVES INCREASED 
MILITANCY BY WORKERS REFLECTS GENUINE DISCONTENT OVER 
DECLINING REAL INCOME IN FACE OF PRICE INCREASES AND 

WAGE RESTRAINTS. 

CARLUCCI 
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